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INDEPENDENT AUDITOR'S REPORT

Board of Directors
Visalia Public Cemetery District
Visalia, Cahforaia

REPORT ON THE FINANCIAL STATEMENTS

!7e have audited the accompanying financial statements of the governmental activities and each major fund of Visalia
Public Cemetery District, as_o_f a1d for the year ended June 30,20t7 , and the related notes to the financial statements,
nzhich collectively comprise Visalia Public Cemetery Distdct's basic finaocial statements as listed ia &e table of
conteots.

Management's Responsibility for the Financial Statements

Visalia Public Cemetery Dis.trict's management is responsible for the preparation and fasrpresentation of these financial
statements in accordance with accounting pdnciples generaJly accepted in the Unit.d States of Amedca; this includes
the design, implementation, and maintenance of intemal control ,i.orrt to the preparation and fair presentation of
frnancial statements that are free from matetial misstatemeng whether due to frrodtr 

"rror.
Au di tor's Re sp an si biE ty

Our responsibility is to exPress opinions on these finaacialstatemeflts based on our audit. we conducted our audit in
accordance with auditing-standards genetally accepted in the United States of Am eica znd,the standards applicable to
financial audits containedin GoaernmentAuditingStandards,issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain ,.rrorribl. assurance about whether the financ{al
statements are free from matedal misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgmenq including the assessment of the risks of material
misstatement of the frnanctal statements, whether due to fraud oi error. In n.rrt iig those risk assessmeots, the auditor
considers internal control televant to the entity's pteparation and fair presentatioriof the financial statements in order
to design audit procedutes that ate appropriate irr the ci.tcumstances, 6ut not for the pffpose of expressing an opiaion
on the effectiveness of the entity's internal control. Accordingly, we express ,ro ,rr.h opiirion. An aodit atso inclides
evaluating the appropriateness of accoundng policies used and-the reastnableness of significant accoundng estimates
made by managemenq as well as evaluating the overall presentation of the financial staiements.

We believe that the audit evidence we have obtained is sufficient and appropdate to provide a basis for our audit
opinioas.

Opinions

In out opinion, the financial statemeots referted to above present fakly, tn all, mttenilrespects, the respective financial
position of the govemmental activities and each major n-rna of Visatia Public Cemetery Districq 

". 
ofJ,rne 30,2017 ,and the tespective changes in financial position thereof for the year then elded in accordance with ,c.o,r.rtirrg

pdnciples geoerally accepted in the United States of America.

12223 Highland Avenue, Suite #106-62S . Ranch0 Cucam0nga, CA 91739 o 909.689,8219
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Othet Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management,s discussion and
analysis, budgetary comparison information and, pension schedules o, p"g., 4-9 and 33-35,re-spectively, be presented
to supplement the basic financial statements. Such information, althoup;h ,ot , prrt of the basic nn^n r^tstatJments, is
required by the Govemmental Accounting Standards Board uzho considerr it to be an essential part of financiai
reporting fot placing the basic financial statemefits in an appropriate operational, economic, or historical context. \X/e
have applied certain lirnited procedutes to the requfued supplementary information in accordance with auditing
standards generally accepted in the United States of Ameriia, which consisted of inquiries of management abo-"ut the
methods of preparing the information and comparing the information for consisten'cy with managJment,s responses to
our inquiries, tle basic f]rlancnl statements, and other knowledge we obtained during our audit of the basic financial
statements' !7e do not express an opinion ot provide ariy assurance on the informatioa because the limited procedures
do not ptovide us vzith sufficient evidence to express an opinion or provide any assurance.

Other Repoting Required by Govemment Auditing Standard.s

In accordance with Goaernment Auditing Standarh,we have also issued oul report datedJanuary 25,201,g on our
considetation of Visalia Public Cemetery District's internal control over finincial r.poit-ing and on our tests of its
compliance with cetain provisions of laws, regulations, contracts, and gtant agreerrients 

"id orh., matters. The purpose
of that report is to describe the scope of our testing of internal contol-over liaraalreporting and compliance and the
results of that testing, and not to provide afl opinion on internal control over financial reportiig or on .omplirnce. That
Ltp"lt is an integral pat 2f an audit perfotmed in accordaace udth Government Auditinj StanJards in .on.id.drrg
Visalia Public Cemetery Disricfs intemal coattol over financial reporting and compiianJe.

January 25,2018
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VISALIA PUBLIC CEMETERY DISTRTCT

MANAGEMENT'S DISCUSSION AND ANALYSIS

INTRODUCTION

our discussion and analysis of visalia Public Cemetery District's (the 'Distric t') frnancral performaflce provides anover'iew of the District's financial activities for thg fisci yeat ended june 30,2017.it should be read in conjunction withthe District's financial statemeflts, which follow this section.

FINANCIAL HIGHLIGHTS

) The District's net position decreased over the course of this year,s operations.

, During tire 
1'ear, 

the District's experrses of $1.6 million was $0.1 million more rhan the g1.5 million generated in
taxes and other tevenues for governmentar programs (before special items).

we kept expenditures below spending limits.

-4-



MANAGEMENT,S D I S CU S SI ON AND ANALYSI S, Confinued

VISALIA PUBLIC CEMETERY DISTRICT

OVERVIEW OF FINANCIAL STATEMENTS

Components of the Financials Section

This annual report consists of four pafis-mafiagement! discuxian and analuu (this section) , the batic fnancia/ $atementu,
requtred sappkmenlary information, ar,d wpplementagt infonnatioa, which pr.r.rrt, federal awards, state required schedules, and
combining statements for nonmajor gover[mental funds. The basic filancial statements include two kinds of statements
that present diffetent views of the District:

Figure A-1
Required Components of Visalia Public Cemetery District's Annual Financial Report

Special-purpose governments engaged in a siagle
govefllmental program include cemetery districts.
For such govemmeflts, it is still valuable to have
both the comprehensive financial information of
the govemmental activities in the government-
wide statements and the predominantly short-term
data tn the govemmental funds statemerits.
However, because there is only a single program,
the format of some of the financial statemeflts may
seem awkward.
!7ith this in mirrd, the accounting standards allow
these kinds of governrnents to employ altemative
forms of presentation that involve combining the
govemment-wide and fund financial statements
using a columnar formatthat reconciles the two
kinds of frnanc:al data in a sepatate column on
each statement.
The District has prepared abaLatce sheet/
statement of net position and a combined
statemerrt of revenues, expenditures, and changes
in fund balances/statement of activities like a fund
statement format.

- Tbe go ae ru m e nta I fu n ds statements tdJ. how gt n e ra /
gouernrnent sewices like were finance d tn rhe shox
terrt as well as what remains for future spending.

Management's

Discussion

And

Analysis

Summary ..J----\> Detail"qr+\l="-:-:Eq1l
The basic finataalstatemeflts also include uotes thatexplaifi some of the information in the frnanctalstatements and
provide more detailed data. The basic financtalstatements ate followed by a section of required tuppknentary information that
furtlrer explains and supports the information in the finattciil.statemenrs: The figwe ubooe ,ho#. ho* d" rlqoired parts
of this annual report arc aranged and relate to one another. In additjon to th"i requfued elements, *e ha-.Jioclrrd.d a
section with additional fedetal and state required information, as well as a detail of tlr. nonmajor funds.

Basic

Financial

Statements

Required

Supplementary

Information

Govemment-
wide

Financial

Statements

Fund

Financial

Statements

Notes

to the

Financial

Statements
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VISALIA PUBLIC CEMETERY DISTRTCT

MANAGEMENT'S DI scus sI oN AND ANALYSI s, conrinued
IUNE 3A,2017

This annual report consists of three parts - Management's Discussion and Analysis (this section), the basic financialstatemeflts' and tequited supplementary information. The three sections together provide a comprehensive overview ofthe District' The basic frnar,aat statements are comprised of two kinds of ,-t r.**t, that present financial informatioafrom different perspectives:

Maior Featutes of visalia Public cemetery Districds Government-wide and Fund Financial statements

Maiot Features ofvisalia Public cemeteryrr"TTl""3r3.*-.rrt-*ide and Fund Financial starements

Scope

Requked fiaanctal
statements

focus
Type of
asset/liability
information
Tlpe of
inflo/outflow
information

Accounting basis Accrual accounting and economic
and measurement tesources focus

Governm ent-wide Statements
Eatire District governmefl t

A1l assets and liabilities, both financial and
capital, and short-term and long-term

A11 revenues and expenses during year,
regardless of when cash is received or
p^id

Fund Statements
Governmental Funds

The activities of the District rhat are not
proprietary or fiduciary

and changes in fund balances
Modified accn)al accounting and current
financial resources focus

Only assets expected to be used up and Iiabilities
that come due during the yeat or *o.,
thereafter; no capital assets included
Revenues for which cash is received during or
soon after the end of the year; expenditurei
when goods or services have been received and
paymefit is due during the yeat or soori
thereafter

Govemm en t-wid e S tatem en ts

The government-vdde statemeflts report infotmation about the District as a whole using accounting methods similar totlrose used by private-sector companies. The statemerit of net position includes a// Zr *e goveffimeot,s assets andliabilities' All of the current year's revenues and expenses are acc'ounted for in the statement of activities regardless ofwhen cash is received or paid.

The two govemment-wide statements report th_e Drstnct's net position and how it has changed. Net positiol-thedifference between the District's assets and deferred outflows'of ,.ro*..s and liabilities and deferred inflows offesoufces-is ofle way to measure the District's finaraalhealth, or potition.

over time, increases or decreases in the District's net position arc anindtcator of whether its financial health is improving
or deteriorating, resp ectively.

Fund Financial Statements

The fund financial statemerits provide mote detailed information about the District,s most stgntftcant funy'r-not theDistrict as a whole' Funds ate accounting devices that the District uses to keep tack of specific so*.". tf funding andspending for particular purposes.

-6-



MANAGEMENT,S DI S CU S SION AND ANAL'SI S, Conrinued
IUNE 30,2077

\ISALIA PUBLIC CEMETERY DISTRICT

Table 1- Net Position

!{ ::: ::: "i 
n r h o us a n ds )

Current and other assets 1,711 $

some funds are required by State law and by bond covenants. The District Board establishes other funds to control andmanage money for particulat purposes (ike the veteran's lVall or Pre-Need) or to show that it is prope4y using certainreveriues and fees taxes and grants (ike veteran's wall fees and pre-need charges). Goaerantentalfundr-TheDistrict,s
basic services are included in govemmental funds, which fo*, on (1) how ,ash nni othafnnurial assetsthat can readily beconverted to cash flow in and out and Q) the balances left at year-end that are availablefor spending. consequently, thegoveffimental funds statements provide a detailed short-turzview that helps you determine vrhether there are more orfewer financial resoutces that can be spent in the neat future to finance the District,s pfogfams. Because this informauondoes not encompass the additional long-tetm focus of the government-wide statements, we provide additional

il"ffi:*::rt*Jn:f' 
go"'**"otal tunds statement, oi o. th. subsequent page, rhat exprains tt,e rerationship

Financial Analysis of the District As a Whole

Net position' The District's net position decreased.between fiscal ye ars 2016 attd,2o17-to approximately $10.2 miliion.(see Table 1') In compatison, l-ast y.rr net position decreased io $10.3 million. This was attributed to revaluinginvestments to matket walue (reduction of assets by about g0.1 ,*ry"1, .h".gh ;.^;;.rall operation improved, thepension liability also increased due to worse market performanc. ro, tt . measuremerit vear,

Non-current assets

Total Assets
Defered outflows of resources
Curent liabilities

N on- current liabilities

,927

1,101 $

9,637
560/o

'70'-

613

1.

1,0,641.

148

50

431

10,739

27

51

334

(ei)
121

(1)

97

-'Loto

+480h
ao/-

29%
Total Liabilities

Deferred inflows of resources
Net position

Net investrnent in capital assets

Restricted

Unrestricted

481

7A

6,395

2,745

1,099

385

42

6,596

2,739

1,003

96 25o/o

28 67%

Q01) -30,/o

6 0o/o

9o/o95

changes in net position' The Disttict's total revenles (exgluding special items) increased by nine percenr to $1.5 million.(see Table 2') Most of the District's reveflue comes ftom charger'fJ, ,.*i..r, and almost ten cents of every doflar aised
;f::*:L'.:ffiffillijll;The final ten percent, or so> comes from invesrmentincome (rent, interest, ria J,.ta.nag,

7-



MANAGEMENT,S DI SCUSSI ON AND ANALYSI S, Conrinued
JtrNE 3A,2A77

Most likely due to the absence of embezzlement in the,curent year increased the program reverrue. Iacreases in expenses
are attributed to change in pension liability as well as deferred maintenance.

VISALIA PUBLIC CEMETERY DISTRICT

Progtam fevenue

General feveflue

Table 2 - Cha in Net Position
(8 arnoants in thotuand,s)

1,255 $

255

1,1,46 $
240

100h

6To

109

15

Total Revenue
Salaries and benefits

Supplies and services

Total Expenses
Excess (D eficiency) before
special items and transfers

1,510

382

7,027

1,610

(100)

1,396

670

12+ 9To

(288) -43o/o

285 742 2600/n

1,165 445 380h

221 Q21) -145o/o
Special items _ (339) 0%
Deoease in net position g (100) g (118) g (321) 272%

Financial Analysis of the District's Funds

As th-e ?h*:l completed the year, its govemmental funds reported a combinedfirnd balance of $4.2million, above last
year' Included in this year's total change in fund balance, howeier, is a loss of $0.1 million in the District,s general fund.
The pdmary reasons for the general fund's losses mitror those highlighted in the analysis of governmental activities.

Genetal Fund Budgetaq, I{ighlights

on July 1', 2016 the District hired a new managet who put together the budget in July of 2a16 and formulated it for
2016/201'7 based solely on the history of income urrd ,.p.orfs and rhe r.""ir.ag. gi.ro"d in a few weeks as to changes
expected over the next year.

Over the next couple of months, it was discoveted that there had been an embezzlement scheme in place for at least
the previous fiscal. The embezzletnent included under-reported income as well as extreme defered maintenance which
resulted in reduced expenses.

The new Manager, with the agteemerit of the Board of Trustees moved forward with long overdue maintenance and
tepairs which increased the expenses over budgeted amounts. Income was higher thrn .*!..t.d since all income was
being deposited at the baok since the embezzlement stopped. ffhe budget hid b..r, pr.pl.a using bogus amounts that
were due to the embezzlement)

It is the opinion aad expectation of the Manager and the Board that it will take up to a total of 3 years for the expensesto retum to "a flew flormal" aftet the deferred issues are dealt with. This includes maintenan ce and upkeep of theproperties that the cemetery owl1s surrounding the property for future expansion. Insurance is ifl th; prl..ss ofreimbutsement of the verified embezzlement losses. Income will also be affected since all deposits ate being made, thefee for the use of credit catd payments was eliminated, fees for services were adiusted and the appropiatJ nter-fund
transfers are being processed.

Other charges 201 210 (g) _4%

8-



MANAGEMENT,S DIS CUS SION AND ANAL'SI S, Continued
LTINE 30,2017

CapitalAsset and Debt Administrarion

Capital Assets
At the end of 2077' the District had invested $10.1 million in land buildings and improvements, as we, as variousequipment. (See Table 3.) The only change is the increas. ir, ,.**rtated depreciation.

\TSALIA PUBLIC CEMETERY DISTRTCT

Land
Buildings and improvemeflts
Equipment

Table 3 - tal Assets
($ amoun* in thousands)

1,665 $

7,490

945

1,665 $

7,490

945

0%

0%

0%

The District's fiscal reat J!t! -caprtal 
budget hu, ll increase in spending. More detailed information about the District,scapital assets is presented in Note + to thJ financial statements.

Long-Term Debt
At year-end the Disttict had $0'4 million in pension liabilities and vacation accraal,an increase of twenty-nine percent

i:1:t1'Jff;;"'*X"r:#,t 
4' More detailed information about ttre District's ;;-;.,,liabilities is presented in

NPL t.^

Less accumulated depreciation (3.695) G 49^ /r^1\ 
w /u

,rr r-rTotal 6,395 $ 5e6 $ -30/o

419 334 85 25%
Total 431 $ 334 $ 97 29oh

Economic Factors and Next yeat's Budgets and Rates

we used out actuals from 2016/2017 as a base, knowing that the income reported was rrow true since all income wasbeing deposited at the bank' sre had completed a lot of"defered maintenan.'., brr, still lrave lots to go. we expected areduction in reotal net income due to defetred maintenance and have since found out it was much worse than expected.The Board has instructed management and Mill creek *"""g;."t to use tl,e rent monies to fix up the rentals. we
lncluded costs and exPeoses telated to the investigation of theL btezzlementloss. $7e expect reimbursements from thetllsurance company for the losses, but don't t<iow trre y"-g "" ,h"r;.--i;;;;;.;;. iJ'.rp..r.a to remain about thesame' Management and the Boatd's fosus fot the immedia* e;; (next 2 t" 3 y.;rJ i;-',rlghting the ship,,if you will.
Contacting the Districtrs Financial Management
This financial report is designed to provide ori citioens, 

!"pryers, and customers with a general overview of the District,sfinances and to demonstrate the Disttict's accountability roi trr. morr.y it re.eir..s. rf fouiro. qrr.rtiors about this reportor need additional financial information, contact the visalia Public cemeteryDistricq 1300 \7est Goshen Avenue, visalia,c/'93291.

-9-



\TSAIIA PUBLIC CEMETERY DISTRICT

GO\,'ERNMENTAI FLII{DS BAI-ANCE SHEET/STATEMENT OF NET POSITION

Pre-Need Veteran'sWall
GeneralFund Fund Fund

ASSETS

Cash and cash equivalents

Accrr,red receivables

Internal balances

Investrnents

N ondepreciable capital assets

360,061 $

5,932

(55,169)

56,931

240,991 $

21,549

55,L69

\)1 \-1)

21.,544

iable

Total Assets

DEFERRED OUTFLOWS OF RESOURCES

367.655 21.544

TOTAL ASSETS AND
DEFERRED OUTFLOWS OF RESOURCES

LIABILITIES
Accrued payables

Long-term liabilities, non-current

367,655 $ 639,280 $

50,432 $

Total Liabilities 50,432

DEFERRED INFLOWS OF RESOURCES

FLIND BALANCE / NET POSITION
Fund Balance

Non-spendable

Assigned

Unassigned

Net Position
Net investrnent io capital assets

Restricted

Unrestricted

300

316,923

639,280 21,51+

Total Fund Balance / Net Position

TOTAL LIABILITIES, DEFERRED OUTFLOWS OF
RESOURCES, AND FLIND BALANCE /
NET POSITION

317.223 639,280 21,.544

367,655 $ 639,280 $ 21, 544

The accomp afiwg ootes are an integral part of these financial statements
-10-



Endowment
Care Fund

Total
Governmental

Funds
Adjustments

te 2-A.
Statement of
Net Position

$ 1,063,620 $

2,154,154

1,696,216 $

27,390

2,532,657

- $ 1,696,216
_ 2738A

_ 2,532,657
L,664,621 1,,664,621

$ 3,21.7.774 $ 4,246,253 fi 6,543,429 $ i0.789.682

_ 
u 50,432_ $ -$

431,000
50,432

431,000

50,432 431,00a 491,432

70,000

2,744,917 2,745,L1.7

472,957 1,,1,33,791

_ 316,923

Q,745,117)
(1,133,791)

Q16,923)

6,395,429

2,744,917
6,395,429

2,711,917
- - lnqRnn/ {^non^/

-

3,217.774 4,1,95,821, 6,042,429 1,0.23g-250

$ 3.21.7.774 $ 4,246,253 $ 6,543,429 fi 1,0.789-682

3,21.7,774 4,246,253 6,395,429 10.641-6g2

-1.1-



I.ISALIA PUBLIC CEMETERY DISTRICT

GOYERNMENTAL FTINDS STATEMENTS OF REVENUES, EXPENDITURES, AND CHANGES INFLII{D BALANCE/STATEMENT OF ACTTVTTIES
FOR THE YEAR ENDED E 30,2017

RE\rENUE
Program Revenue:

Charges for services

Op erating grarrts and contributions
Property axes, general purose
Revenue from use of money
Other reveflues

General Fund
Pte-Need

Fund
Veteranrs STall

Fund

1,054,934 $

145,169

144,1.03

3,557

41,351 $

10,069

1,902

Total Revenue 1,,307,7 62 51,.420 1,902

E)GENDITURES / E}GENSES
Current:

Salaries and wages

Benefits

Supplies

Services

283,404

93,950

1A7,732

919,609

lqtal Expenditures / Expenses
Excess (Deficiency) of Revenue
over Expenditures/Expenses

1,4A3,694

(95,932) 51,420 1.,902

OTHER FINANCING SO URCES/USES
Transfers - internal activi

NET CHANGE IN FTIND BALANCE / NET POSITIO} Q7,932) 33,420 1,,902
Frnd Brlrn". / Net Po.itio, - B"ginoing (R.rt.t"d) 395,155 605,g60 19,642
Fund Balance / Net Position - Ending g 317,223 g 639,2gA $ 2t,S+4

The accomp anyng flotes are an tntegrarpat of these fo,anaal statements
-12-



Total
Endowment Govemmental Adiustments Statementof
Care Fund E.!q" (Note 2-8.) Activities

145,169 - 145,169
(8,229) 105,943 _ 105,943

- 3,557 - 3,557

148,749 1.,509,932 _ 1,509,932

fi 156,977 $ 1,253,262 $

1,902

283,404

93,950

1,07,732

918,609

- $ 1,253,262

- 1,902

295,4A4

86,956

147,732

918,609

12,000

(6,994)

200,906 200.906

L48,748 106,139 Q05,91.2) (99,774)

1,48,748 106,138 Q05,91,2) (99,774)
3,069,026 4,099,693 6,249,341. 1.0,$9,A24

fi 3,21.7,774 ff 4,195,821 ff 6,042,429 g 10,23g,250

-13-
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VISALIA PUBLIC CEMETERY DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
30,2017

NOTE 1- SUMfuTARY OF SIGNIFICANTACCOLIAITING POLICIES

1- A. Financial Reporting Entiqv

The visalia Public cemetery Disttict f'the District') is a public cemetery formed in October o{ 19l6under Health and
Safety Code $ 9010' There is a five-person board of troJt.es (appointed by the Tulare County Board of Supervisors),
which serves as the govemarice to the District.

1- B. Other Related Entities

Joint Powers Authority ('TP,f')' The District is associated with one JpA. This orgaruzafr,on does not meet rhe
criteda for inclusion as a component unit of the District. Additional rnform"ation i, pr.r.rit.d in Note 1 1 to the financial
statements. This organization is:

* Golden State Risk Managemeot Authority (,.GSRMA,1

1- C. Basis of Ptesentation

Government-wide Statements. The statemeot of net position and the statement of activities display information
about the District' These statemeflts include the financiaiactivities of the overall governmeflt. Eliminations have been
made to rniaimize the double-counting of iateroal activities. Govemmental actiities generally are financed through
taxes, intergovernmental revefl ues, and other non-exchange transactions.

Program revenues include (a) fees, fines, and charges paid by the recipients of goods or services offered by the cemetery
and (b) gtants and contributions testdct.d to m.etiog the operational or capfal requirements of a particular ptogram.
Revenues that are not classified as program 

".o..ro.r, 
irr.loalrg ,[ taxes, are presenied as general ,!o.rrr.r. '

Combined Fund and Government-Wide Statements. Governments engaged in a single goveffmental program may
combine their fund financial statements with their goveroment-vuide sti'telents by irrirg , colomrrai f#nat that
teconciles individual line items of fund financial dataio goverflment-wide data io 

" 
sepurte column.

The District presents the combined governmental fund balance sheet,/statement of flet position, and combined
statemefit of govemmental fund revenues, expenditures, and changes in fund balances/statement of activities. The
explanations for the tecoaciliation items in the 'Adlustments" column are not provided on the face ofthe statement,
but instead are disclosed in the notes. The District realigns the statement of actvities to be cornpatible viith the fund
flnancial statement format

Maior Governmental Funds

General Fund' This is the District's primary operating fund. It accounts for all, financial resources of the general
govemment, except those accounted for in otl:er funds.

Pre-Need Fund. Thjs frmd is a special revenue fund, which accourits for the receipt of the District,s pre-need
reveflues, a substantial portion of which are assigned for use to at-need services.

The Veteran's Wall Fund. This fund is a special revenue fund, which accounts for revenue from having a veteran,s
name placed on the Veteran's Wall. The financial resoutces are to be used for the maintenance and possibie expansion
of the Veteran's Wall.
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VISAIIA PUBLIC CEMETERY DISTRTCT

NOTES TOT THE FINANCIAL STATEMENTS, ContinuedILINE 30,2017

Endowment cate Fund' Per Health and Safety code $9065, the board of trustees shall create an endowment carefund' and require a payment into the endowment care firnd for eachinterment right sord. The boatd of tustees shalrnot spend the principal of the fund' The board of trusrees ,h;[ .;;:. the incomJfr"; ;. tund to be deposited in anendowment income fund and spent solely i* a. care of the .-.-.i.o., owned by the District.
1- D.

Government-wide Financial statements-. The govemment-vzide and financial statem

ffi il3';:':fffi #'trH:H:i:m;:,':,f i{ffi 
'"i"*'."*gR.-,..,,.,,,J:::ffi'fi:T*T5,*

'*lh'og' t"""tio,,., in which rr," otJ.rfri**f]r-,1*fff;::*:::*:fif:::i*-i Xt*fffi*;in exchange, incrude plop:rt). taxes, grafrts, e:ntitlements, 
^j'aorr"oons. on an accruar brtaxes is tecognized rn trre asca y,* iorwhich the taxes ,r" r.J.J. nevenue from gtants, llhltJllii fl";:f"rtXis recognized in the f,scal year - *rri.r, ,ll .rgrbility requirements have been satisfied.

Governmental Fund Financial statements' Goveromental funds-are reported using the cufient financiarresourcesmeasuremeflt focus and the modified acuualbasis of 
"..oorr,ag1;rrd., trri, -.rh;1:;;enues are recognized whenmeasurable and available' The District corr.ider.-rlt ;"G'r+r.o * *. gor,.*.rr,, funds to be avairafre if therevenues are collected wifiin sixty days after yearend. property taxes, franchise taxes, Iicenses, and interest areconsidered to be susceptible to 

"t*,1.'E"p."di;;r;; t.."t.i when dre ,.h* n"Jri^u;ri y is incured, exceptfor principal and intetest on general lo"g-L- debq claims "J *o**.nts, 1nd compensated absences, which arerecognized as expenditutes toLe extent ihty hro. 
"r;,*J. c;;;il ,..., acquisitions are r.po.ted as expenditures ingovemmefltal funds' Ptoceeds of general long-term debt and finaocing from capital leases are reported as otherfinancing sources.

Fair Yalue' The District categorizes its faitvalue measu-rements \riithin the fair value hierarchy established by generallyaccepted accounting principla' The hietarchy is based ;;;;;rtion inputs used to measure the fair varue of theasset' Level 1 inputs ate quoted prices in acdve market. ro, ,a.rrtical axets; r.o.i i *pots are signi'cant otherobservable inputs; Lever 3 inputs 
^r. 

,rgrrin.*t unobservabre inputs.

ffi:i,:ff,:J:,'ffii1if.H;ilJ.:J:A:Hi'#J,T' 30,2017, are rorthe District's portrorio or g3,e20,2e8,

Acquisition value' The price that would be.paid to acquire an asset-with equivarent service potentiar in an otderymarket transacdoa at the icquisition date, or rh. ,*orrrrr r, *rri.t 
^ 
iiability.";;;;q;ated with the counteqparyat the acquisition date.

Accrued Receivables

A-11 uade and property tax receivables are shown a.s berng fully collectible. The District considers receivables collecteds'ithin sixty days after yearend to be available ,od r..ofrriz.J ,rr.* ,. ievellues of the current year.
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VISALIA PUBLIC CEMETERY DISTRICT

NOTES TOT THE FINANCIAL STATEMENTS, Continued

Capital Assets
Purchased or constructed capital assets are reported at cost or estimated historical cost. Donated capital assets are
recotded at acquisition value. The District maintains a capitilizaionthreshold of $5,000. The District dJes not possess
anyinfrastrucnre' ImproYements arc capitalized the coits of normal maintenance and repairs that do not add to the
value of the asset or materially extend an asset's Iife are not. Interest incurred during the .onstroction of capital assets
utilizgd by the enteqpr{se fu"! it ilso capitaltzed. Depreciation of capital rrr.t, i, computed and recoried by the
straight-Iine method over the foilowing estimated useful life:

Asset Class
Building and improvements

Equipment

Estimated UsefuI Life
2A -40
7 -10

Interfund Balances
On fund financial statemeflts, receivables and payables resulting from short-term interfund loans are classified as "Due
ftom other funds/Due to other funds." These amounts are eliminated in the govemmental activities columns of the
statement of net position.

Accrued Liabitities
A11 payables, accrued liabilities, and long-term obligations are reported in the govemment-wi.de financial statements.

In general, govemmertal fund payables and accrued liabilities thaq once incured a::e patdin a timely maflner and in
full from current financial resources are reported as obligations of the funds.

Flovzcvet, compensated absence balance that will be paid ftom governmental funds are reported as a liability in the
fund financial statements only to the extent that they are due for payment during the current year.

Pension
For purposes of measuring the net pension liability, defered outflows of resources and deferred inflows of resources
telated to pensions, and pension expelrse, information about the fiduciaqy net position of the California Public
Employee Retirement System ("Cal PERS') and additions to/deductions from Cal PERS' fiduciary net position have
been determined on the same basis as they are reported by Cal PERS. For this puq)ose, benefit pry*.rrtr (includ.ing
refunds of employee contributions) ate tecognized when due and payable in aciordance with the benefit terms.
Investrneots are reported at fau valae.

Fund Balances
The firnd balance for govemmental funds is repoted in classifications based on the extent to which the District is
bound to honot constraifits on the specifi.c purposes for which amounts in those funds can be spent.

Nontpendable. The resour.es caflllot be spent because they are either in a nonspendable form or legally or contractually
tequired to be maintained intact. Resoutces in nonspendable form include Endowment Crr. .orp.r., inventories, and
prepaid assets.

fusticted. The constraints placed on the use of resources are either extemally imposed by creditors, grafltors,
contributors, ot laws or regulations of other goveffrments; or imposed by law through constitutional pro-irii, or by
enabling legislation.
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NOTES TOT THE FINANCIAL STATEMENTS, Continued
JI-rNE 30,2A17

VISALIA PUBLIC CEMETERY DISTRICT

committed' The Disttict's highest decision-making level of authority rests with the Board. Fund balance is teported ascommitted when the Board passes a resolution that places specified constraints on how resources may be used. TheBoard can modi$z or rescind a commitrnent of resor-rices through passage of a new resolution.

Attigned' Resoutces that ate constrained by the government's intent to use them for a specific purpose but are neitherresfticted nor committed, ale repotted as assigned fund balance. Intent may be 
"for.rr.d by either the Boardcommittees (such as budget or finance), or offici-als to which the Board has delegated 
",rtoaty.

Unassigned fund balance represents fund balance that has flot been restricted, committed, or assigned and may beutilized.by the county for any pulpose. \il&en expenditures are incurred and both restricted and unrestd.cted reso,rcesate avatTable' it is the County's policy to use restricted resources first, then unrestdcted resources in the order ofcomrnitted assigned, and then unassigned, as they are needed.

1- F. Revenue and Expenditures/Expenses

Revenues - Exchange Transactions (program Revenue).
Reveaue tesulting ftom exchange transactionq f1 whi$ each'party g1ves and receives essentially equal value, is recordedon the actualbasis v'hen the exchange takes place. or, 

^ -oamli r..rrd basis, revenu. is r.coid.d in the fiscal yearin which the resoutces are measurable and b..o-" available. Available means that the resources will be collectedv/ithin the current fiscal yeat ot ate expected to be collected soon enough thereafter to be used to payliabilities of thecuffent fiscal yeat' Fot the Distdct, available means expected to be reclved within 60 days of f,scal year-end.

Property Tax Calendar
Ptopety taxes are govemment mandated non-exchange transactiorr.s- and, olie recognized when all eligrbilityrequirements have been met Secured property taxes are levied on or before the first business day ofseptember ofeachyeat, and become a lien on real properfy on March 1 proceeding the fiscal year forwhich taxes are levied.

The fitst installrnent of secured taxes is due and payable November 1,201,6 and becomes delinquent December 12,2016 at 5:00 p'm' The second installment is due and payable on February 1,2017 and becomes delinquent on Apdl10, 2017 at 5:00 p'm. Unsecured taxes ate due 
^rrd, 

p^y^L[, on January l, 2016 and become delinquent'on August 31,2016 at 5:00 p.m.

The County of Tulare bills and collects the taxes on behalf of the District. The District recognizes properry taxreveflues actually received as reported by the Tulare County Auditor-controller.

Expenses /Expenditures.
on the accraal basis of accoundng expenses ate recogruzed at the time they are incurred. The measurement focus ofgovemmental fund accounting is on decteases ia net financial resources (expenditures) ather than expenses.Expenditures are generally recognized in the accounting period in which the related fund Iiability is incurred, ifmeasutable' Princlpal and intetest onlong-tern obligtiois, which has not matured , are recogntzed when paid in thegoverflmental funds' Allocations of costs, such as depreciation and amorrzadon, are not recogfrized in thegovernmental funds.
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YISALIA PUBLIC CEMETERY DISTRICT

NOTES TOT THE FINANCIAL STATEMENTS, Continued
JLINE 30,2017

Compensated Absences
Accumulated unpaid employee vacation benefits ate accfi)ed as a iiability as the beaefits are earned.. The entirecompensated absence fi1bfT is reported on the govemment-wide financiai statements. For govemmental frrnds, thecurrent portion of unpaid compensated absencei is the amount that is recognized upon the occuffence of relevantevents such as employee resignations and tetirements that occur prior to y.ir-.od that ha-.e flot yet been paid withexpendable avaiTable frnatcial resoutces' These amounts are reported in thefund from which the employees who haveaccumulated leave ate paid. The rion-sutrent portion of the liability is not reported.

sick leave is accumulated without limit for each employee at the rate of one day foreach month worked. The value ofaccumulated sick leave is tecognized as a Iiability in^th. Dirtri.t', financial statements, and cedit for unused sick leaveis applicable to all employees who tetire' At retirement, each member vzill receive .004 yearof seryice credit for eachday ofunused sick leave.

Estimates
The preparation of the financial statemerits in conformity 

",rrth 
accounting principles generally accepted in the Unitedstates of Amer{ca requires management to make estimrie, and assumptilm thrt ,ffJ.t th. amounts reported in thefinancial statements and accompr"lo"g flotes. Actual results may differ from those estimates.

Budgetary Data
Per Health and Safety code $9070(a), on or before August 30 of each yeat, the board of rrustees shall adopt a finalbudget, which shali conform to th. ,..orrntng and suaieting procedures for special districts contained in Suichapter3 (commencing"t'rth S 1031.1) of,atdArtictel (.:*i.*s** S tt2r) of siubchapter4of Division 2of ritle2ofthe califomia code of Regulations. The board of trustees ma:y divide the annual budget into categodes, including butnot limited to maintenan-c9 and operation, employee compensation, interest ,.ri ,.d.rrrption for indebtedness,restricted reserves fot the following -ategories, 

entowment income fund, capital outlay, pre-need, coatingencies. Andunallocated general res erve.

The board of ttustees shall forward a copy of the final budget to the audito r of eachcounty in which the district islocated.

The. amounts reported as the 
-originai 

budgeted amourits in the budgetary statements reflect the amounts when theoriginal appropriations were adopted. The atounts reported as the finil brdg.ted amounts in the budgetaly statementsreflect the amounts aftet ail.budget amendments have- been accounted for.

1 - G. NewAccounting Pronouncements

The Governmental Accounting Standatds Board (-GASB') has issued the following standards:

* statemeotNoT5,AccountingandFinayiatRE-oxingforPostempkstrzentBeneft.rotherThanpenilont. 
TheprovisionsinStatementT5arceffectiveforfiscaly.rrcl.gli*rrgrft.i;,rrr. 15,2017- Eadierapplicationisencouraged.* GASB StatementNo.82, Penionlrlyt-an amendmentof GASB statementsNo.67,No.6g, andNo.73. Therequirements of this statement are effective f"1 rep-ogniperiods beginning rft., j,r.r. L5,2o1,6,except for therequirements of paragruph 7 n a circumstance in which # employet's pension liability is measured as of a dateother than the employet's most receat fiscal year-end. In thai orcumr'trrr.., the req. irements of paragraph 7are effective fot that employet in the fust reporting pedod in which tre measuremenr date of the pension

- Iiability is on or after June 1.5, 2017 . E arrter 
"ppri."tiEi is encouraged.{' GASB statement N: 81, Fiduciary Aoy!r!r:)Jh. ,.q,rir*.^rs o} this statement ate effective for reporringperiods beginning after December 1.5, 201g. Eadier application is encouraged.
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\TSALIA PUBLIC CEMETERY DISTRICT

NOTES TOT THE FINANCIAL STATEMENTS, Continued

* GASB Statement No' 85, onnibut 2.01 7' Theprovisions of this Sratement are effective for period.s begrnning- afterJun e 15,2A17-.-Ear)ter application is encoi:r"g.J 
-

* GASB Statement No' 87, tii,t. Effective Date ?or reporting periods beginaing afrer Decem ber 15,2019.

For specific details about the standards, please see www.gasb.org.

NOTE 2 - EXPLANATIOA{ OF DIFFERENCES BET,WEEN TITE FUND FINANCIAL STATEMENTSAAID DISTRICT-VIDE FINANCIAL STATEMENTS

2 -A.

Total Fund Balance - Governmental Funds

Amounts reported for assets, deferred outfl0ws of resources, liabilities, and
deferred inflows of resources for governmental activities in the staternent of net
position are different from amo.rnts reported in governmentar fi:nds because:

Capital assets:

In govemmental funds, onry current assets aje reported. In the satement of net
positiorq all assets are reported, including capitarassets and accumurated
depreciation:

Capiai assets relatiflg to govemmental activities, at historical cost $ 10,ogg,g7g
Accumulated depreciation: e,694,55A)

Long- term liabilities:

In governmental funds, only current liabilities are reported. In the statement of net
position, all liabilities, includlng long-term liabilities, are reported. Long_term
liabilities relating to govemmental activities consist of:

Net Pension Liability (Asset) 419,000
Compensated absences payable 12,000 (431,000)

Defered outflows and inflows of resources relaang to persions:
In govemmental firnds, defe,ed outflows and inflows of resources rerating to
pensions a-re not reported because they are appricable to fut*re pedods. In the
staternent of net positioq deferred oudlowsand inflows of resources relating to
pensions are reported.

Deferred outflows of tesources relating to
Deferred inflows of resources re]atine to

ff 4,195,921

6,395,429

1,9 -

149,000

Total Net Position - Governmental ActMties:



\IISALI.A PUBLIC CEMETERY DISTRICT

NOTES TOT THE FINANCIAL STATEMENTS, Continued
JtrNE 3A,2At7

Net Changes in Fund Balances - Total Govemmental Funds

Amounts reported for governmental activities in the statemerit of activities are different from
amounts reported in govemmental funds because:

Capital outlay:

In governmental funds, the costs of capial assets are reported as expenditures in the period
whefl the assets zre acquired. In the satement of activities, costs of capitalassets are allocated
over their estimated usefi:l lives as depteciation expense. The difference between capital outlay
expenditures and depreciation expense for the period is:

Depreciation expense:

Compensated absences:

In goveramenal funds, compensated absences are measured by the amouots paid during the
period. In the satement of activities, compensated absences are measured by the amormts
earned' The diffetence between compersated absences paid and compensated absences earned
'was:

Persiorrs:

In government funds, pension costs are recognized when employer contributions are made. in
the statement of activities, pension costs are recognized on the accrual basis. This year, the
difference between accrual-basis pension costs and actual em contributions was:

A{OTE 3 _ DEPOSITS AATD INVESTMENTS

3 - A. Summar,v of Deposit and Investment Balances

Governrnental

Activities

106,139

Q00,906)

(12,000)

6,994

Cash on hand

D ep osits n finanaaJinstinrtions

Mutual funds

$ :oo
299,275

1,,397,641.

Total Cash and Cash Equiv?lents ff 1,6g6,21,6

Investmenis q, ) \2.1 c\1
Y _rJJ2rvJ t

Change in Net Position of Govemmental Activities: q rcq1za\
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\TISALIA PUBLIC CEMETERY DISTRICT

NOTES TOT THE FINANCIAL STATEMENTS, Continued
JtrNE 30,2017

3 - B. Policies and practices

Allowable investrnent instruments per Govemment code $s 16340, 1.6429.1.,53601,53601.g, 53635,53635.2,53635.g,and 53638.

MAXIMUM MAXIMUM SPECIFIED MINIMUM QUAIITYMATURITY % OF PORTFOLIO REQUIREMENTS
5 years None None
5 years None None
5 years None None
5 years None None
5 yeats Noae None

180 days 40oh None

270 days 40%of the agency,s money -Tffifi"trffiir"ffX"'
Highest letter and number

270 days 25Yo of the agency,s money ."tirrg fy an NRSROH

IIV\,'ESTMENT TYPE
Local Agenry Bonds
U.S. Treasury Obligations
State Obligations- CA And Others
CA Local Agency Obligations
U.S Agency Obligations
Bankers' Acceptances

Commercial Paper- pooled Fuads

Commercial Paper- Non-pooled Funds

Negotiable Certificates of Deposit
Non-oegotiable Certificates of Deposit
Placement Service Deposits
Placement Service Certificates of Deposit
Repurchase Agreements
Reverse Repurchase Agreements and
Securities Lending Agreemefl ts

Medium-Term Notes
Mutual Funds And Money Market Mutual
Funds
Qellxlslali zsd Bant Deposits

Mortgage Pass-Through Secudties
County Pooled Investment Funds
Joint Powers Authodty pool
Local Agenry Investment Fund (LAIF)
Voluntary Iflvestrnefl t Program Fund

Supranational Obligations

30%
None
300/n

300h

None
20oio of rhe base value of

the portfolio

30o/o

2A%
None

20%
None
None
Noae
None

None
None
None
None
None

None
'A" rating categorr or its

equivalent or better

N{ultrple
None

".{-\" rating categon' or its
equir-alent or better R

None
N{ulnple

None
None

5 )'""t
5 vears
5 years
5 vears
1. 1-ear

92 days

5 years

N/a
5 years

5 vears
\T/l

N/A
N/A
NT/I

5 years
',AA,, rating category or its

30% equivalent or better

3 - C. Cash Deposits

Czutodial CreditRisk' There is a dsk that, in the event of a bank fail,re, the District's deposits may not be returned.. TheDistrict's deposit policy requires that alL deposits are covered uy .e. Federal D.p;;"ry Insurance colporation(*FDIC') or are collatenltzedas required by statutes of the state. As ofJune 3a,io77,the carryingamount of tlleDisttict's 
-bank 

deposits was $381,305, and. the tespective bank balances totaled $340,792, all of which was insuredthrough the FDIC.
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VISALIA PUBLIC CEMETERY DISTRICT

NOTES TOT THE FINANCIAL STATEMENTS, Continued
E 30,2017

3 - D. Investments

Portfolio

Money market/mutual fundsl
C ollaterilized mortgage

obligations ('CMOs") 2

U.S. agency obligatiors 3

Certificates of deposit 3

Corporate medium

tefm ootes

Maturities in years

NA

Not rated

ALAl
FDIC

A2_A3

% Fair Value <1
350/o ff1,,387,641 ff1,397,641

More than
6-10 10

- 107,929

336,1 gg

c)c) 711

J"/o

159h

280k

1.901o

107,929

588,769

1,087,929 295,011

1-5

252,591

687,197

156,699 597

Total Portfolio 537,100 435,919

Custodial Credit Risk- For an investment, custodial credit dsk is the risk thaq in the event of the failure of the
couotelparty, the District vzill not be able to recover the value of its investmerits or collateral securities that are in the
possession of an outside party.

Thete is a risk that, in the event of a counterparg failrre, the District's investments may not be returned. As ofJune
30,2017' the District had$3,920,298 in their investmentportfolio (includingmutual/mircymarket fund$ held by the
investment's couflterparty. Of the total investment balance, $50b,000 was insured through the Securities Investor
Ptotection Colporation ("S[PC'). The remaining $3,+2a,298 was collatetalized vzith pooled secudries held by the
financial institutions' trust departments. These sesurities are held in the name of the financial institution and not that
of the District.

Violations of Inuestrttent PoliE. As ofJune 30,2017, the District had$1.,247,224 of theiinvestment portfolio outside of
theit authorized investment policy.
1-Pe1 the investment p"liZ- on_the previous page, the maximum allocation of the portfolio of money matket/mutual
fu-nds is t$/enty percent' The District's position is 3|oh,which equates to $603,58iin excess of allowed allocation.z\&4rile CMOs in and of themselves, can be allowable, the requfuements for them ate they be rated ..A,, or better and
haveamaximum rn fitriftJ of fiveyeats. As ofJune 3A,2OlT,tireDistrict'sposition ot$tOi,clZclinCMOswereoutside
of the allowed investmeot policy due to not beiog rated and uzith maturiti., ir, .*..r, of five years.
3 Most investment vehi5le1 allowed by the investment policy have a maximum maturity of five years. As of June 30,
2017 the Disttict had $435,91f 9f their potfolio in eicess'of the five yerr mu*imom'maturiry through pos"itions in
both certificates of deposit and U.S. Agency Obligations.
a One of the U.S- Agency issuets in the Disttict's portfolio, Federal Agtic Mtg Colporation, has an .,implicit,, 

guarantee
of its debt securities, and as a result is not rated by Moddy's. As ofJune Z{ ZOfi,the district,s posititn in ,Iid i..rrer
is $99,795.

..,

Moodyrs



VISALIA PUBLIC CEMETERY DISTRICT

NOTES TOT THE FINANCIAL STATEMENTS, Continued
30,2077

NOTE 4 -ACCRUED RECEIVABLES

Receivables atJune 30,2017,were as follows:

Taxes

Rent

Contracts

General Fund
Pre-Need

Fund

Total
Govemmental

Funds
5,632 $

200

_(V 5,632

200

21 21.548

Total Accrued Receivables $ 5,832 $ 21,549 $ 27,390

NOTEs_CAPITALASSETS

Capital asset activity for the year endedJune 30,2017

Capital Assets Not Being D epreciated
Land

Balance Balance

Jul. 01,2016 Additions Jun. 30,2012

1,664,621 $

Capital Assets Being Depteciated
Structues and improvements 7,47g,g23 7,47g,g23
Equioment

Total assets being depreciated 8,425,35g _ g,4Z5,3SB

A".u*ul^r"d d"pr..i^rio, W 2a0,ga6 3,6g4,550
Total Capital Assets Being Depreciated, Net $ +,g3t,7t4 $ (200,906) $ 4730,g0g
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VISALIA PUBLIC CEMETERY DISTRICT

NOTES TOT THE FINANCIAL STATEMENTS, Continued
JLINE 3O,2OI7

NOTE 6 - INTERFT]ND ACTIVITY

6 - A. Balances (Due FromlDue To)

Due to Other Funds

Due From
Other Funds

Pre-Need

FundGeneral Fund
169

coflected, not transferred io the amount of 55,1.69

Interfund
Transfer In

6 - B. Transactions (Transfers InlOut)

Interfund Transfer Out
Pre-Need

Fund
General Fund

18,000

The Pre-Need Fund transferred to the General Fund for

NOTE 7 _ ACCRUED PAYABLES

Payables atJune 30,2017,were as follows:

Vendors

ent benefits

General Fund

$ 44,432
Compensated absences 6-000

Total Accrued pry=!&" $ 50,432

-24
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VISAIIA PUBLIC CEMETERY DISTRTCT

NOTES TOT THE FINANCIAL STATEMENTS, Continued

NOTE 8 _LONG-TERM LIABILTTIES

8 - A. Long-Term Liabilities Summalv

Long-term liability activity fot the year endedJune 30, 2017 was as follows (in thousands):

Balance

1u1.01,2016

Balance
Additions lun. 30,2017

Net pension fiabilig, ('NPL') 333,676 $ 85,324 $ 4L9,000
Compensated absences 1 1

8 - B. Compensated Absences

The long-term portion of unpaid employee vacadon for the year endedJune 30, 2017 was$ 12,OAO. The Genetal Fund
pays compensated absence balances

NOTE 9 _ DEFII{ED BENEFIT PENSION

9 - A. General Inforrnation about the Pension Plan

Plan Description
The Califomia Public Employees'Retirement System ("CaIPERS" or tlle System) is a cost-sharing, multiple-employer
defined benefit public pension fund. CaIPERS provides redrement benefit services for state] r.hoo^! and public
employers. Govemed by a 13-member Board of Administration consisting of member-elected, appointed, and e*
officio members. Established by legislation ln 1931, the System became opetational 1n 7932 to proviie redrement to
state employees. Ia 1939, new legislation allowed public agency and classified school employees- to join CaIPERS for
retitement benefits. The benefits for the public agencies are established by contract witl tire System, in accordance
with the provisions of the Public Employees' Retirement Law. CaIPERS issues a publicly avaiable financial report that
can be obtained at httos: //v,wvz.caloets.ca.qov/docs /foffns-n,rhliccri^n" / ",f"-cnt A nsi

Fot accounting putposes only, PubLic Employees' Retirement Fund (?ERF') is compdsed. of and reported as thtee
separate endtjes. PERF A is comprised of agent multi.ple-employer plans, which includes the State of California and
mostpublic agencies' rate plans witll more than 100 active members. PERF B is a cost-sharing multiple employer plan
of school employers consisting of non-teaching and non-certified employees. PERF C is; cost-shadng muttiple-
employer plan of public agencies with genetally less than 100 active members. The District's NPL is a par 

"f 
ppnf g
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NOTES TOT THE FINANCIAL STATEMENTS, Continued
ItrNE 3A,2At7

Benefits Provided
The benefits for the defined benefit plans are based_on members' years of service, age, final compensadon, and benefitformula' The District's part of the Miscellaneous Plan risk pool #th a benefit fo.i.,rl, of 2.ooh @ 60 (moredetailed
calculation can be found in Appendix B in Section 2 of the Risti poot valuation Report. Benefits are provided fordisability, death, and survivors of eligible membets or beneficiades. Members become firlly vested in their retirementbenefits earned to date after frve yeats (10 years for state second Tier members) of credited service. All non-state
Second Tiet membets are eligible to receive cost-of-living (COLA) adjustments up to a maximum of 2 percent
:"*p":"9td annually (up to 5 petcent -*y": ", , .orl^.t option for retied -imb.r, of local rg.n.i.r). Stat.
Second Tiet members ate eligible for a COLA of 3 percent fi*ed compounded annually.

Contributions
The CaIPERS Annual Valuation Report fot Visalia Public Cemetery District as of June 30,20'l.4,reported 201,6-17
requfued employet contributions to be 7.1,59% of creditable salades for the 'Emiloy., Normal Cost Rate,,, plus$?3!]! for-the "E'mployer Payment of Unfun_ded LiabiJity." The report also reported an employee contrjbution rateof 7 '00o/o' Contributions to the pension plan &om the District *u, $4t,361 for ti. year endedJ une 30,2017.

VISALIA PUBLIC CEMETERY DISTRICT

9-8.
Resources Related to Pensions

Total Pension Liability AJtocation Basis
Fiduciary Net Position Allocation Basis

Deferred Outflows/Inflows of Resources and pension

Exp ense AIIo cation Basis

Jun. 30, 2016 Jun. 30,2015 Difference

At Juae 30, 2017, the Disttict reported a Eabfuty of $419,000 for its ptoportionate share of the aet pension liability.The net pension liability was measured as of June 30, 2a16, aod the'total pension IiabiJity used to calculate the netpension Iiability was determined by an acfuioJvaluation as of that date. The District's ptoportion of the net pensionliability was based on a projection of the District's long-term share of contr-ibutions to th. penrion plan relative to the
projected contri.butions of all particrpating agencies, actaaidly determined. The District,s proportion was calculated asfollows:

0.0001497

0.0001589

0.0001107

0.0001561 -0.0000064

0.0001693 -0.0000104

0.0000575 0.0000532
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NOTES TOT THE FINANCIAL STATEMENTS, Continued
JLINE 30,2017

For the year ended June 30, 2017, the District 
lelogruzed pension expense of $34,367.At June 3a, 2o17,the Districtreported deferred outflows of tesources and deferied infl'ows of resources related to pensions ftom tj-re followingSOUICCS:

\.TSALIA PUBLIC CEMETERY DISTRICT

Amouats reported as defered outflo,fi/s of resources
recognized in pension expense as follows:

Year endedJune 30:

2018

2019

2020

2021.

Differences between expected and aci,alexperience
Changes of assumptions

Net difference between projected and. acuareamings on pension pran investrneats
changes in proportion and differences between District contributions and

Deferred Defetred
Outflows of Inflows of
Resources Resources
$ 1,000 $

13,000

40,000106,000

proportionate share of contributions - 17,000
sr:rement date

Totat 
41'ooo

$ 148,000 $ zo

and defered inflows of resources related to pensions will be

71,000

30,000

30,000

17,000

33,000

32,000

5,000

Total

9-C.

Actuarial Assumptions
The total pension liabilities/(assets) were determined by acanialvaluations as ofJune 3a,2015,by fund, which wererolled forward toJune 30,2016,using the following r.torad rr.o*palorr'
Inflation rate 

Z.75okSalary increases 
r _ Varies by Entry Age and ServiceMortality Rate Table ' Dedved using calpERS membership data forall fundsPeriod Upon Which AcataialExpetience Survey

Assumptions STere Based 
1997_2011,

Contract COLA up tct 2.75oh until pppA floor
on purchasing power applies, 2.75% theteaftet

7.65%

#;*Hff,lllt 
",:*,:roi:.j:n1 

i:::i :f .:r]-T-:n;cin; aata. 
Jrre rzrbre incrudes 20 yearsor mortality

ff.ffi I'11H*:.:='%:11':::'",i.;f .'";-i**":.:F;jd;,*, j:.,":":#ljT.iffi itl?
:3:":T: study report (based._on CalpERS demographic data from 1.gg7

Post-Retirement Benefit Increase
Discount Rate
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YISALIA PUBLIC CEMETERY DISTR]CT

NOTES TOT THE FINANCIAL STATEMENTS, Continued

The long-term expected rate of teturn on pension plan investments was determined using a building-block method in
which best estimate tanges of expected future teaLrates of return (expected returns, net"of pensioi, plan investment
expeflse and inflation) are developed for each major asset class.

In determining the long-term expected rate of return, staff took into account both short-term and long-term market
retum exPectatiolls as well as the expected pension fund cash flows. Using historical retums of all of the funds, asset

:11t._.., 
expected compound (geomettic) retums were calculated over th. Jhort term (first 10 years) and the long term

(1-6A yeats) using a building-block approach. Usingthe expected nominal retums for both ,hort i..m and lonfterm,
the ptesent value of benefits was calculated for each fund. The expected rate of retum was set by calculating the"single
equivalent expected retum that atived at the same preseflt oalre of benefits for cash flows as the one .d.olat.d rrirg
both short-term and long-term tetums. The expected rate of retum was then set equivalent to the single equival erfitate
calculated above and rounded down to the nearest one quarter ofone percent.

The tables below teflect long-term expected real rates of retum by asset class. The rates of retum were calculated using
the capital market assumptions applied to determine the discouni lrrte andasset allocation.

Asset Class Assumed Asset
Allocation

Real Return
Yeatsl-101

Real Retum
Years 1L* z

Global Eq*ty
Global Debt Securities
Inflation Assets
Ptivate Eqoity
Real Estate
Inftastructure and Foresdand
Uquidiq/

51,.0%

20.0%
6.0%

1,4.0o/o

1.4.00h

2,0%
1,.0%

5.25o/o

0.99o/o

0.450/0

6.83o/o

4.500h
4.500h

(0.ss70)

5.7'l.Yo

2.43%
336%
6.95%
5.13%
5.09%
(1.jsw

1An expected inflation rute of 2.5Ooh used for this period.
2An expected inflation rate af 3.000h used fot this pedod.

Discount Rate
The discount rates used to measure the total pension liability for the PERF C was 7.65oh. To determine whether the
municipal bond rate should be used in the calculation of a discount rate, the amoritzaion and smoothing periods
recently adopted by the Board were used' For the PERF C, the crossover test was performed for a miscellan"Irr, ,g.rr,
plao and a safety agent plan selected as being more at risk of failing the crossov., t.rt and resulting in a discount rate
that would be different frgm the long-term ixpected rate of retuti on pension investments. Based on the testing of
the plans, the tests revealed the assets would flot run out. Therefore th.iong-t.rm expected rate of return on pension
plan investments was applied to all petiods of projected benefi.t paymeots to d"t.r-L. dre total pensioa lirbi[ty fo,
the PERF C.

-28-



NOTES TOT THE FINANCIAL STATEMENTS, Continued
TLrNE 30.2afi

VISAIIA PUBLIC CEMETERY DISTRICT

Curent
7oh Dectease Discount Rate 1yo Increase

District's proportionate share of the net pension habdiq, $ OS:,000 $ 419,000 $ 226,000

Pension Plan Fiduciary Net position
Detailed information about the pension plan's fiduciary netposition is available in
Comprehensive Annuai FinancialReport. 

-

NOTE 10 - FUND BALANCE

Fund baiance compoflerrts atJune 30,201.7,v/ere as follows:

the separately issued CalpERS

sensitivity of the District's Proportionate Share of the Net Pension Liability to changes in the Discount Rate.The following presents the Disttict's ptoportionate share of the net peosion Iiability calculated using the cuffentdiscount rate, as well as-y!1t- the net p.t tiot Iiability would be if it were calculat.d ,rring a discount rate that is orrepercentage point lower (-100 basis points) or one percentage point higher (+100 basis o"rirrl than the curreflt rate:

Pre-Need
General Fund Fund

Verterants

Wall Fund
Endowment
Care Fund

Total
Govemmental

Funds
Nonspendable

Revolving cash 300 q -$ -$ -$ 300

ToaiNonspendable 300 
WAssigned

Pre-need services

Veterants Wall mainterrance
639,290

21,5+4
639,290

21,544

Total Fund Balances 317 639,290 $ ff 3,277,774 $ 4,195,82r
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NOTES TOT THE FINANCIAL STATEMENTS, Continued

NOTE 11 _ PARTICIPATTON INAIOINT POWERS AUTITOETTY

The District is a member of a joint powers authorities 0PAr, Golden State fusk Management Authority. They provideIiability and property, wjlkels' compensation and auto Lbility irrr*rrrce. The relationihip is such that theJpA is not acomponent unit of the District for financial reporting purposes.

This entity has budgeting and-financial reporting requLements independent of member units and their financial statementsare not presented in these financial statements; however, fund tiansactions between the enfl.ties and the District areincluded in these financial statements. Audited financial statements are available ftom the respective entities.

Dudng the year endedJune 30,2017, the District made payments of $24,000.

ATOTE 12 - RESTATEMEATT

Due to a change in accounting principle the following funds and net position has been restated as follows:

VISALIA PUBLIC CEMETERY DISTRICT

Fnnd Balance/Net Positiorq June 30,201.6
Increase In:

Capital assets

Deferred oudlows of resources
NPL
Deferred inflows of resources

Decrease In:

Investments

Capital assets

Deferred outflows of resources
NPI,
Deferred inflows of resources

Veteranfs Vall
General Fund Fund

Endowment

Care Fund
Statement of
Net Position

$ 5,g30,ggg $ 732.141 $ 3,178,876 $

(5,883,838)

Q7,382)
333,676

41.700

u12,499)

6,596,337

27,392

Q33,676)
(41,700)

(109,850)

Restated Fund Balance/Net position 395,155
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VISALIA PUBLIC CEMETERY DISTRICT

GENERAL FI.IND _ BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED JtrNE 3A,2017

Original Final

Budgeted Amounts

Variance with
Final Budget -

Positive /
Actual (Negative)

REYENUE
Program Revenue:

Charges for services

Operating grants and contributions

Property taxes, general prrose

Revenue from use of money

Other revenues 4,550 4,550

856,460 $

100,000

139,000

107,000

856,460 $

100,000

139,000

107,000

1,054,934 $

1.45,168

1.04,103

3,557

198,474

(100,000)

6,i68

Q,897)
(ee3)

Total Revenue 1,,207,A10 1.,207,}ta 1.307,762 1.00,752

E)GENDITURES
Salaries and wages

Benefits

Supplies and services

295,A00

81,500

903,850

295,000

81,500

903,850

283,404

93,g5a

1,,026,340

11,596

(12,450)

(1,22,490)

Total Expenditutes 1,280,350 1,280,350 1,443,694 (1.23,344)

Excess (Deficiency) of Revenue over

Expenditures 03,340)

OTHER FINANCING SOURCES
Transfers - internal activity 82,340

Q3,340) (95,932) Q2,592)

82344 18,000 (64,340\

NET CHANGE IN FTIND BALANCE 9,000 9,000 Q7,932) (86,932)

Fund Balance - Beginning 395,155 395,155 395,155

Fund Balance - Ending $ 404,155 $ 404,155 $ 31.7,223 $ (86,932)

JJ-



\TSALIA PUBLIC CEMETERY DISTRICT

NET PENSION LIABILITY

Jun 30, 2017 Jun 3A, 2At6 Jun 30, 2AtS
District's proportion of the ner pension liability (asset) 0.01,% 0_01.oh a.,l%
District's proportionate share of the net pension liability (asset) $ 419,000 $ 334,000 $ 331,000
District's covered payroll 20g,000 2gg,O00 274,000
District's proportionate share of the net peflsiofl liabilrty (asset) as a

Percent?ge of its covered payroll 207% IL2oh 1.21%
Plan fiduciary net position as a perceritage of the total peosion
liabiliq, 76% 80% Blyo

The amounts presented for each fiscal year were determined as of June 30 of the prior fiscal year
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VISALIA PUBLIC CEMETERY DISTRICT

SCHEDULE OF CONTRIBUTIONS

Contractually required contdbution
Contributions in relation to the contrac

Iun 3A, 2017 Jun 30, 2016 Jun 3A, 2015

$ 17,000 $ 13,812 g 18,459

contr{bution

C ontrib ution d eficiencv (excess

District's covered payroll

Conributions as a percefltage of covered payroll

-$
277,000

6To

-$
208,000 299,000

7oh 6o/o
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INDEPENDENT AUDITOR'S REPORT ON TNTERNAL CONTROL OYER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOWRNMENT AUDITING
STANDARDS

The Board of Trustees
Visalia Public Cemeterv District
Visalia

We have audited, in accotdance with auditing standards generally accepted in the Uaited States of America and the
standards applicable to financial audits contain ed rn Gouirnnent Auditiig Standards issued.by the Comptroller General of
the United States, the financial statements of the governmental activities and each major fund of Visalia public
Cemeteqy District as of and for the year endedJune 30, 2A17, and the related notes to the financial statements, which
collectively compdse Visalia Public Cemetery District's basic financial statements, and have issued our report thereon
datedJanwary 25,2A78.

IATTERA{AL COATTROL OWR FIATANCIAL REPORTING

In planning and pedorming our audit of the financial statements, we considered Visalia Public Cemetery District,s
internal control over finanoal reporting (intemal contro) to determine the audit procedures that ate*piropri^t. in the
&sumstances for the Pulpose of expressing our opinions on the financ:ral statem-ents, but not for th. t-rrpo.. of
expressing aa opinion on the effectiveness of Visalia Public Cemetery District's intemal control. A.cordiogly, we do not
express an opinion on the effectiveoess of Visalia Public Cemetery Distr-i.ct's intemal control.

our consideration of intemal conttol over financial reporting was for the limited pu{pose described in the preceding
patagtaph and was 161 designed toidentrft all deficiencies in intemal conttol over financial reporting that might be
tr'aterj,oJ weaknesses or significant deficiencies and therefore, matedal weaknesses or significant de6Jencies Jay exist
that were not identified. However, as described on the next page, we identified deficiericy in intemal control that *e
consider to be a mateialweakness.

A deficienry in internal control extsts when the desigo or operation of a control does not allow management or employees in
the.normal course of performin_g their assigned functioos, to prevent, or detect and couect misstatements on a timely
basis. A material weakner is a defi.ciency, or a combination of deflciencies, in intemal control, such that tfrere is a
reasonable possibility that a mateial misstatement of the entity's financial statements will not be prevented, or detected
and corrected on a timely basis. !7e considet the deficiency described on the next page to be matedal weakness.

A signficant dcfcienry is a deficiency, or a combination of deficiencies, in intemal control that is less severe than a matenal
weakness, yet i.mportant enough to medt attention by those charged with governance.

COMPLIANCE AA{D OTI{ER fuTAT:TERS

|s part of obtaining reasonable assuraflce about whether Visalia Public Cemetery District's financial statemeflts are free
from material misstatemen! we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and gtant agreemeflts, noncompliance with which could have a t7ircs1and material effect on the determination of
fif,anaal statement amorlots. Flowever, providing an opinion on compliance vith those provisions was not an objective
of our audit and, accordingly, we do oot express srrch an opinion. The results of our test^s disclosed no instances of
noncompliaflce ot other matters that are tequited to be reported under GoaernnentAttditing Standards.

-39-

12223 Highland Avenue, Suite #i 06-62S . Ranch0 Cucam0nga, CA 91 7gg . g0S.6BS .9219



Material lTeakness in Internal Control over Financial Reporting-Inadequate Chart of Accounts

Criteria:
Pursuant to Govemment Code 553891, the provisions of the Accounting Standards and ptocedures fot
Special Districts 

.accolnting system ate prescdbed for all districts 
"rgrgJ 

in activities other than recognized
enterprise activities. This system is designed for use by all govemm"rrta f"ra fpes. The poqpose of tli.
acLounts and procedures is to furnish a common accounting and reporting fram-ework -t i.ti ir flexible
enough to prepare financial statements in accordance urith accounting principles general accepted in the United
States of America ('G_AAP') Td prepare the Annual Report of Financial Tirnsactions for Siecial Distdcts as
required by the State Controller's Office.

Context:
The chart of accounts maintained by the district in their accounting software is insufficient for a government
acggunting application. This is due to the fact that each fund is not a self-balancing set of accoun-ts.
AdditionallR there needs to be a set of accounts which are fi:ll accrual, while the fund accounts are modified
acctoal, as delineated in the Accounting Standards aad Procedures for Special Districts.

Effect
Without a robust enough chart of accounts, fhe District's {nancialkansacdons are oot entirely accounted for
in accordance vdth GAAP. This extends to the budget development and presentation as well.

Cause:
Unknown

Recommendation:
Management and the board should consider a fotmal evaluation of the surrent chart of accounts and develop a
new set of accounts or use the accounts as prescribed in the Accounting Standards and Procedures for Special
Distticts' The entity might consider soliciting the assistance of an accountant to assist in the
development/implementation of a new chart of accounts

views of Responsible official(s) and planned corrective Actions:
The District Managet will meet wittr the District's accountant and review and evaluate the current chart of
accouflts and identift any changes necessary and appropriate for the District. Their findings will be reviewed
by the Board's Finaacial Oversight Committee and the resrrlts of the reviews will be preserited to the Board at
a regoTar Board Meeting.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliaflce and the
results, of that testing, and not to provide an opinion on th. effectivenlss of the entity's internal control or on
compliance. This report is an integtal part of at audit performed in accordance rxrith Goue*mentAuditirry standards in
considering the entity's intemal conttol and compliance. AccordinglR this communication is not suitable for any other
pu4)ose.

Jarruary 25,201,8
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